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#* STATISTICAL SECTION #*

The Statistical Section includes schedules showing
ten-year financial trends as extracted from current and
prior years' financial reports and other supplemental
information relevant to the City. The statistical
schedules reflect social and economic data, financial
trends and the fiscal capacity of the City.



# SINGLE AUDIT SECTION #*

The Single Audit Section contains schedules, exhibits
and Auditor Reports reflecting Federal, State and local
matching participation in various projects and programs
of the City.
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WICHITA

Department of Finance
Controller's Office

City Hali — Twelith Floor
455 North Main
Wichita, Kansas 67202

March 27, 2002

The Honorable Mayor, City Council and City Manager
City of Wichita, Kansas

Dear Mayor, Council and Manager:

The Comprehensive Annual Financial Report of the
City of Wichita for the year ended December 31, 2001,
is hereby submitted. Responsibility for both the
accuracy of the data, and the completeness and
fairess of the presentation, including all disclosures,
rests with the City. To the best of our knowledge and
belief, the enclosed data is accurate in all material
respects and is reported in a manner designed to
present fairly the financial position and results of
operations of the various funds and account groups of
the City and its component units. All disclosures
necessary to enable the reader to gain an
understanding of the City's financial activities have
been included.

The Comprehensive Annual Financial Report is
presented in three sections: introductory, financial, and
statistical. The introductory section includes this trans-
mittal letter, the City’s organizational chart and a list of
principal officials. The financial section includes the
report of the independent auditors, combined financial
statements and related footnote  disclosures,
combining statements by fund type and individual
fund, and additional information pertaining to the
reporting entity.
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The statistical section includes financial and
demographic information, generally presented on a
multi-year basis.

The City is required to undergo an annual single audit in
conformity with the provisions of U.S. Office of
Management and Budget Circular A-133. Information re-
lated to this single audit, including the schedule of
expenditures from federal awards, findings and
recommendations, and auditors’ reports on the internal
control structure and compliance with applicable laws
and regulations, are included in the single audit section
of this report.

THE REPORTING ENTITY
AND ITS SERVICES

The City of Wichita is the largest city in Kansas,
population 347,956, and is the county seat of Sedgwick
County. The City is located in south central Kansas, 161
miles southeast of the nation’s geographic center and
124 miles from the North American geodetic center. The
City’s incorporated area is 152 square miles.




In 1917, the City became one of the first municipalities
in the United States to adopt the Commission-
Manager (also known as the Council-Manager) form of
government. In 1987, the form of government was
modified to a Council-Manager form with City Council
members nominated by district and elected at large.
One member of the Council was appointed annually to
serve as Mayor. [n 1989, the form of government was
again modified to a Mayor-Council-Manager form with
a Mayor elected at large and other City Council
members elected by district. The City Council was
expanded from five to seven members, including the
Mayor. The City Manager is appointed by the City
Council and is responsible to them for the
management of all City employees and administration
of all City affairs.

This report includes the financial statements of the
funds and account groups of the City, also defined as
the primary government. In accordance with
Governmental Accounting Standards, the reporting
entity includes the primary government, as well as
component units. Component units are legally
separate entities for which the primary government is
financially accountable. Blended component units,
although legally separate entities, are, in substance,
part of the primary government's operations and are
included as part of the primary government.
Accordingly, the Wichita Airport Authority is reported
as an enterprise fund of the City. Discretely presented
component units are reported in a separate column in
the combined financial statements to emphasize that
they are legally separate from the primary government
and to differentiate their financial position. The Wichita
Public Building Commission is reported as a discretely
presented component unit.

Based on the above criteria, activities for all municipal
services and the pension trust funds are included in
the City's 2001 financial statements. The City and its
component units provide a full range of municipal
services, including police and fire protection, parks and
recreation programs, libraries, art museum, public
housing, public health and social services,
infrastructure  improvements, bus transportation,
airports, water and sewer utilities, planning and
zoning, cemetery maintenance, internal support
services, and general administration.

ECONOMIC ANALYSIS AND FORECAST

Overall, the Wichita economy in 2001 outperformed the
national economy. The national economy entered the
current recession in March, 2001; however, Wichita's
economic growth peaked in June. Many of the effects of
the national recession and the September 11 attacks
have not yet shown up in the current economic
indicators.

Total wage and salary employment in the Wichita MSA
averaged 287,900 jobs in 2001." The average
unemployment rate for 2001 in the metro area was 4.1
percent, compared with 4.8 percent in the United States.
Over the last six months, total employment in the
Wichita region has fallen off and the unemployment rate
has risen. But Wichita’s unemployment rate, which
climbed to 5.1 percent in January, 2002, is still below the
national average of 6.3 percent. According to the Center
for Economic Development and Business Research
(CEDBR), total employment in the Wichita MSA is
expected to decrease by 1.6 percent, losing about 4,550
jobs during 2002. The government and service sectors
are the only industry sectors expected to see
employment gains. The largest employment declines are
expected in the manufacturing sector.

Among Wichita's three general aviation companies,
Cessna Aircraft, Raytheon Aircraft and Learjet-
Bombardier, shipments totaled 1,764 in 2001 with
billings totaling $7.9 billion.2 Raytheon and Learjet both
reduced employment levels during 2001. Raytheon has
reduced its employment by 1,700, the majority of those
jobs in Wichita, and has announced additional layoffs of
75 to be completed during first quarter 2002. Learjet
reduced its Wichita employment by about 350 in 2001
and has announced layoffs of 250 during first quarter
2002. To date, Cessna Aircraft has not announced plans
for any Wichita layoffs. However, the company has
moved to reduce employment by 400 at its single-engine
manufacturing plants in Independence, Kansas.

1 The Wichita MSA (metropolitan statistical area) is comprised of Butler,
Harvey and Sedgwick counties.

2 Source: General Aviation Airplane Shipment Report, General Aviation
Manufacturers Association, released 02/13/02. A complete copy of the report
is available online at generalaviation.org. Note that numbers for the three
Wichita-based companies include shipments and billings from all plant
locations. In addition, these figures include data for the number and value of
shipments for Boeing Business Jets.



During 2001, Boeing Airplanes received 335 orders with a
backlog at the end of year totaling $75.9 billion. Following
September 11, the company moved to reduce
employment by up to 30,000 people from September,
2001 through mid-2002. Locally during this period,
approximately 5,000 to 5,200 layoffs are expected to
occur at Boeing’s Wichita operations. Boeing launched
the 767 tanker program in 2001, with orders from Italy and
Japan, and received Congressional authorization to
negotiate the lease of 100 USAF tankers. The Boeing
Company announced in late February it plans to use its
Wichita plant and workers for the potential conversion of
the Boeing 767 into tankers for the USAF. If chosen by
the Air Force, Boeing would produce the aircraft at its
plant in Everett, Washington. Tanker modification would
be completed at the company’s Wichita Development and
Modification Center3 The intermediate-term market
outlook for commercial deliveries remains uncertain.
Deliveries for 2002 are now expected to be about 380
airplanes. Deliveries for 2003 are expected to range
between 275 and 300 airplanes. According to Boeing
reports, the delivery forecast for 2002 is virtually sold out
and more than 75 percent sold in 2003 at the lower end of
the range.*

Despite the current layoffs, there is good news for
Wichita's aviation sector, including:

o FlightSafety Intemational Center is expanding its
Wichita operations, adding 50 jobs and building a
08,000-square-foot expansion to its facilities and
investing $2.5 million in new plant and equipment.

o Airbus SAS is opening a wing design facility in Wichita.
Initially, the company will employ 50 to 60 engineers
and support staff to work on the design of the wing of
Airbus’ new passenger jet, the A380.

e Cessna Aircraft Co. plans to build a new $61 million
center in Wichita to service its Citation business jets,
located at Mid-Continent Airport. The center is
expected to support 500 jobs during its construction
phase and create 500 new manufacturing jobs upon
completion. Most of the newly created jobs will be for
A&P mechanics and avionics technicians.

3 Source: Wichita-AP News View Wire Copy 02/27/02.

4 Source: Boeing's 4" Quarter 2001 Eamings Report. A complete copy
of the report is available onfine at

http:/fwww bosing.com/newsfreleases/2002/qlinr 0201 23a.himl.

The following activities represent expansion that is gither
occurring or has occurred over the past year:

v In March 2002, the nation’s second largest
discount air carrier, AirTran Airways, announced its
intention to start service in Wichita in May. Initially,
AirTran will offer three daily flights to Atlanta and
two daily flights to Chicago’s Midway Airport, with
connecting flights available to 35 other
destinations. This bodes well for future traffic
growth at Mid-Continent Airport.

v Demonstrating potential strength for tourism in
Wichita, Exploration Place drew 375,000 visitors
during its first year of operation, 25 percent more
than projected. Additionally, Exploration Place will
be hosting the biennial meeting of the Intemational
Planetarium  Society, a prestigious five-day
gathering of nearly 400 scientists and related
professionals next summer. The impressive
attendance at Exploration Place also compliments
the Wichita Art Museum, which started a $10.5
million renovation that is expected to take two
years.

v The City of Wichita aquired the Hyatt hotel from
Stormont-Trice in order to keep a Hyatt presence in
the downtown area. The Airport Hilton is starting the
final phase of a long-term renovation by spending
an additional $1 million on its restaurant and club.

v Cox Communications is opening a 35,000-square-
foot facility in the Comotara Industrial Park. The
facility will serve the entire Cox cable and
telecommunications system in Kansas. Over the
first five years, the call center expects to staff 150
new jobs, in addition to retaining more than 100 jobs
within the Wichita area. Cox Communications is
building a 10,000-square-foot telecommunications
center near Douglas and Rock Island, to offer a low-
cost set of cable channels to Wichita subscribers in
May 2002. Cox has also set up a new division, Cox
Business Services, which is targeting businesses in
Wichita and Kansas with broadband Internet
service.



Best Western International closed its call center in
Wichita. The company laid off 210 employees.

FedEx Ground expanded its Wichita operations by
building a $4 million distribution and delivery facility
in the Regency Business Park at K-96 and
Greenwich Road. FedEx Custom Critical, a
subsidiary of FedEx Corp., opened a new office in
Wichita.

Plans continue for an $18 million development of a
movie theater and retail center in Oid Town. A
35,000-square-foot theater, surrounded by 59,000
square feet of retail and office space, is proposed.
Development efforts continue, despite changes in
the original partnership.

Wesley Medical Center received approval from
HCA, the hospital’s parent corporation, for a $90
million expansion, including an expansion of the
women’s hospital and an intensive care facility.
Construction is slated to begin in March 2002, and
be completed by late 2003. Other phases are
planned after 2003.  The major acquisition story in
Wichita healthcare is the acquisition of Riverside
Health Systems by Via Christi, increasing their
number of beds to 1,657, compared with Wesley's
760 beds.

Gart Sports Co., the nation’s second-largest sporting
goods retailer, is planning to open two stores in
Wichita. The first is slated to open in April in the old
Jumbo Sports building in east Wichita. The second
store is slated to open this fall in New Market
Square on the west side of Wichita.

Dick’s Sporting Goods will be opening in 54,000
square feet of remodeled retail space formerly
occupied by ShopKo. The construction work is
slated to start in April with the store opening in
October.

Construction at One Kellogg Place is complete, with
Lowe’s and a Wal-Mart Super Center at the 71-acre
development.

VonMaur will open a 120,000-square-foot location at
Towne East and will employ approximately 250
people.

BUSINESS PLAN - A CITY ACHIEVING
THE EXTRAORDINARY

Theodore Roosevelt exclaimed, “do what you can, with
what you have, where you are”. His is no small
challenge to achieve the most possible recognizing the
constraints of resources.

The City of Wichita must always maintain and enhance
its core services. Wichita must manage its resources to
master challenges in basic service delivery into existing
and annexed areas. It reaches beyond tradition to
demonstrate the City’'s commitment to its customers. It
looks to enhanced technology to strengthen our
infrastructure. Finally, the City’s entrepreneurial spirit is
evidenced through new, innovative initiatives to serving
its citizens as well as to provide the additional security
and safety required without a mill levy increase in 2002.

The Public Safety initiative that previously added 149
police officers, now adds/redirects more officers (14) to
expand police beats and community policing into newly
annexed areas in east and west Wichita. In an effort to
reduce accidents by City employees, a driving simulator
was purchased. In addition to improving vehicle safety
through training equipment, a new charge-back system
for insurance claims will be initiated that is incentive-
based.

The Public Safety initiative further provides initial funding
for the phase-in of two new fire stations, and the plan
includes a total of 44 new firefighters, expanding and
enhancing public and firefighter safety. A fire station
location/relocation study was recently completed and
approved by the City Council. Five station sites have
already been purchased and design of the new stations
is underway. The Capital Budget currently includes
nearly $15 million through 2010 for fire station
construction.

The Infrastructure Maintenance initiative, which began in
1999, is extended with a supplemental $1.2 million
annually for contract street maintenance, as well as
maintenance crews and special maintenance efforts in
newly annexed areas. The City will also increase
funding for contracted building maintenance and
renovation by $1.2 million. The City also strives to
enhance its investment in buildings and roadway
improvements ~ with an  aesthetically  pleasing




landscaping and beautification program. Additional crews
will be added to ensure Wichita's public places are in
premier condition.

The Environmental initiative begins with development of
a Construction and Demolition (C&D) Landfill. The City of
Wichita’s responsibility for solid waste disposal services
will end in 2002 and Sedgwick County will become
responsible for this service. With the closure of Brooks
Landfill in October, 2001, the City will have a thirty-year
period of post-closure responsibility funded by the
Landfill Post Closure Trust fund. In response to a
growing demand for environmental management, an
Environmental Compliance Manager position was
created and funded in the 2001 Budget. Most recently,
an aggressive tree-planting program, called the Greening
of Wichita, was initiated in partnership with the Wichita
Tree Trust. Wichita has been selected as one of three
national sites for TreesAmerica.

The Culture and Tourism initiative increases City funding
and support for the capital/operating costs of the new Art
Museum expansion; two regional branch libraries; City
Arts programs; innovative “at risk” youth programs; and a
new tourism marketing effot. The $10.5 million
expansion of the Art Museum will be completed in 2002.
The new regional libraries will be added to the library
system beginning in 2002 and completed in 2003. In
each case, the facilities will be coupled with other
services.

The New Customer Service initiative invests in four mini-
City Halls, neighborhood services staff, and employee
customer service training. In January 2001, the City
began a customer service program entitled “Above and
Beyond”, stressing the City'’s commitment to providing
services in a friendly, courteous, and informative
environment. Each employee will attend customer
service training seminars throughout 2002 and 2003.

The Technology initiative invests in a high speed ‘wide
area network” linking all major City facilities and expands
the City’s use of e-government to conduct commerce
with businesses and citizens. Technology functions that
are now scattered throughout the organization will
continue to become centralized within the Information
Technology area during 2002. The City will also
complete the installation of a new public safety system
that addresses the information management needs of its

Prosecutor, Police, and Municipal Court personnel. The
system will integrate document imaging, bar code and
driver's license scanning, and Internet technology. Other
new systems under review for 2002 and 2003 are a
human resource system and a fleet management
system. The Intranet was introduced in 2001, allowing
approximately 900 employees (without access to the
Internet) direct access to Web-based information. The
result is an organization that provides uniform
information to all employees who use computers in their
daily work environment. The Internet will become not
only an information disbursement resource, but more
importantly, an integrated business tool. The next steps
for E-Government include the payment of fines and fees,
submission of permit and license applications, and
scheduling of inspections on-line.

The Safety and Security initiative exists to ensure the
safety and security of all City resources. Not anticipated,
were the sad events of September 11% that accelerated
and intensified the general economic downturn. The
overall safety and security of the community immediately
came under review and resources were redirected for
added security, as needed. An Assessment of State
Homeland Security Expenditures has been performed to
identify all one-time and recurring costs for providing
sustained security and protection of critical
infrastructure, including airport facilities, buildings, and
water supplies, which represent only a few of the
security risks throughout the City. Security at the Airport
has greatly increased as a result of the September 11
tragedy and all points of entry to City facilities have been
evaluated. Additionally, all City of Wichita employees
have been issued identification badges to be displayed
at all times, except in isolated situations.

FINANCIAL INFORMATION

The Department of Finance is responsible for providing
all City financial services including data processing,
financial accounting and reporting, accounts payable
and receivable functions, cash management and
investments, debt management, budgeting, purchasing,
contract administration, retirement and benefit functions,
risk management, golf course management, and special
financial and policy analysis for City management. The
Director of Finance, appointed by the City Manager,
supervises the department operations.



Management is responsible for establishing and
maintaining an internal control structure designed to
ensure that assets of the City are protected from loss,
theft or misuse and to ensure that adequate accounting
data is compiled to allow for the preparation of financial
statements in conformity with generally accepted
accounting principles. The internal control structure is
designed to provide reasonable, but not absolute,
assurance that these objectives are met. The concept of
reasonable assurance recognizes that the cost of a
control should not exceed the benefits likely to be
derived and the valuation of costs and benefits requires
estimates and judgments by management.

As a recipient of Federal and State financial assistance,
the City of Wichita is responsible for ensuring that an
adequate internal control structure is in place to ensure
compliance with applicable laws and regulations related
to those programs. This internal control structure is sub-
ject to periodic evaluation by management and the
internal audit staff of the City.

As a part of the City's single audit, described earlier,
tests are made to determine the adequacy of the internal
control structure, including that portion related to federal
financial assistance programs, and to evaluate the City's
compliance with applicable laws and regulations. The
audit for the year ended December 31, 2001, disclosed
no findings, reportable conditions, material weaknesses
or material violations of laws and regulations.

The City maintains budgetary controls, the objectives of
which are to ensure compliance with legal provisions
embodied in the annual appropriated budget approved
by the City Council.

Activities of the General, Special Revenue, and Debt
Service Funds are included in the annual appropriated
budget. Project-length financial plans are adopted for
the Capital Projects Funds. The level of budgetary
control (that is, the level at which expenditures cannot
legally exceed the appropriated amount) is established at
an individual fund level, but is monitored by function and
activity within an individual fund. The government also
maintains an encumbrance accounting system as one
technique of accomplishing budgetary control.
Unencumbered appropriations lapse at year-end,
however, lawful encumbrances are reappropriated as
part of the following year's budget. As demonstrated by
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statements and schedules included in the financial
section of this report, the City continues to meet its
responsibility for sound financial management.

General Government Functions

The following schedule presents a summary of revenues
for all governmental funds and expendable trust funds
for the fiscal year ended December 31, 2001, and the
amount and percentage of increases and decreases in
relation to prior year revenues (expressed in thousands).

Increase % of

%of  (Decrease) Increase

Revenues Amount Total  from 2000  (Decrease)
Taxes $81,586 26.0 $5,923 7.8
Special assessments 26,295 8.4 418 1.6
Franchise fees 31,521 10.0 2,433 84
Sales tax 40,187 12.8 2,408 6.4
Intergovernmental 71,330 227 (2,352) (3.2)
Licenses and permits 6,383 2.0 1,110 21.1
Fines and penalties 6,852 22 (548) (7.4)
Rental income 4,331 1.4 184 44
Interest earnings 10,441 33 229 23
Charges for services 18,444 5.9 (1,332) {6.7)
Qther revenue 16,592 53 3,122 23.2
Totals $313,962  100.0 $11,595 38

Taxes increased $5.9 million from the prior year.
Although property tax rates remained stable with no
increase, revenues were impacted in the current year by
annexation activity and increased collections from tax
increment financing districts.

Licenses and permit revenues increased 21% over the
prior year, mostly due to increased building activity in
the current year.

Other revenues were $3.1 million higher than last year,
mostly due to revenues recognized by the Debt Service
Fund related to the closing of capital projects.

The following schedule presents a summary of
expenditures for all governmental funds and expendable
trust funds for the fiscal year ended December 31, 2001,
and the amounts and percentage of increases and
decreases in relation to prior year amounts (expressed
in thousands).



Enterprise Operations

Increase % of
%of  (Decrease)  Increase

Expenditures Amount  Total  from2000  (Decrease)
Current:

General government  $ 25,496 6.8 $1,516 6.3

Public safety 78,639 20.8 1,939 25

Highways and streets 17,685 47 317 1.8

Sanitation 6,814 1.8 2,165 46.6

Health and welfare 38,741 10.3 1,122 3.0

Culture and recreation 25,098 8.7 712 2.9
Debt service:

Principal retirement 53,344 141 5,700 12.0

Interest/fiscal charges 15,650 4.1 436 2.9
Capital outlay 115,792 30.7 36,872 46.7
Totals $377,259 1000 $50,779 15.6

The City's municipal solid waste landfil closed
operations in October, 2001. Consequently, sanitation
expenditures rose $2.2 million from the prior year, as a
result of closure costs incurred in the current year.

Debt service expenditures were 12% higher than in
2000, mostly due to the $8 million cash defeasance of
older, higher interest bonds in 2001.

Capital outlay expenditures grew aimost $37 million from
the prior year. This increase is attributable to activity
related to several major capital projects, including
acquisition of the Hyatt hotel, East Kellogg, West Kellogg
and other public improvements.

Unreserved fund balances for the General, Special
Revenue, and Debt Service Funds are presented in the
following table (expressed in thousands):

Unreserved Unreserved
Fund Balance Fund Balance
December 31, December 31, Increase
Fund 2001 2000 (Decrease)
General $23,397 $18,894 $ 4,503
Special revenue 22,268 15,519 6,749
Debt service 6,393 25,037 (18,644)

The unreserved fund balance of the Debt Service Fund
decreased as budgeted by $18.6 million in 2001, mostly
due to transfers to Capital Projects funds for the
repayment of temporary notes (pay-as-you-go financing).

Water Utility — Operating revenues of almost $32 million
reflect an increase of five percent from 2000. This
change primarily results from a five percent increase in
water rates in 2001, combined with a slight increase in
water usage.

Sewer Utility - Despite a five percent rate increase in
2001, operating revenues of the Sewer Ultility did not
change significantly from 2000 to 2001.

Storm Water Utility - The Storm Water Utility maintains
the floodway, streams and drainage systems in the
community and is funded from a combination of City and
County tax funds and equivalent residential unit (ERU)
charges on all properties in the City. To continue
expansion of special “hot spot” efforts, where the critical
needs in the storm water infrastructure can be targeted
for rehabilitation, the ERU rate increased $.05 to $1.32
per ERU in 2001.

Golf Course System - The City of Wichita owns and
operates five public golf courses, with the latest course
(Auburn Hills) opening in May, 2001. Each course is
operated by a PGA professional, four under contract and
one as a City employee. System revenue was 33%
higher in 2001, reflective of the opening of Auburn Hills,
which added 23,842 rounds. Rounds at the other four
courses were 175,975 in 2001, a 2.1% reduction from
the prior year. Adverse weather has hampered play for
the last two years; under normal conditions 210,000
rounds are expected per year. Operating expenses
increased nearly 24% in 2001, mostly associated with
the operation of Auburn Hills, including the addition of
clubhouse staff.

Wichita Airport Authority (WAA) - A total of 1,129,381
passengers used Wichita Mid-Continent Airport in 2001,
compared to 1,227,083 passengers in 2000, a decline in
activity of eight percent. This decline in passenger traffic
was attributed to the terrorst attacks on September 11,
2001.

Aircraft operations remained relatively stable in 2001,
reflecting a total of 216,652 air carier, military and
general operations. Air cargo tonnage reflected a slight



decrease from the prior year, while mail tonnage
declined by 23.3%, also from the effects of the attacks
on September 11, 2001.

In 2001, the WAA received nearly $1.7 million in
passenger facility charges (PFCs) to fund FAA approved
projects that enhance the safety, security or capacity of
the national air transportation system. This represents a
slight decrease from the prior year, however, total
collections remain ahead of expenses on approved
capital projects for airfield pavement reconstruction,
airfield safety improvements, as well as terminal building
and safety building modifications.

Wichita Transit - Fixed route buses provided over 2.1
million rides in 2001, a growth of 1.7 percent over 2000.
Wichita Transit continued shuttle services to major public
events in Wichita, including the River Festival, Coleman
Classics, Buy.com Open, Museums a la Carte, and the
newest shuttle — Wichita State University basketball
games. Paratransit ridership grew 40% from last year,
partially due to major decreases in funding support for
other paratransit service agencies, and the typical
double-digit increase in paratransit demand. Under a
relatively new program funded by the Federal
Transportation Administration (FTA), Access to Jobs
finished its first full year of providing transportation
service to low-income and welfare recipients, with almost
90,000 rides in 2001.

Wichita Transit also operates the trolley system, which
primarily consists of Discover Historic Wichita Trolley
Tours and charter services. Wichita Transit revamped its
fleet of five trolleys in 2001, purchasing two new trolleys
to replace two older vintage ones.

Internal Service Funds

Information Technology — This fund combines the former
Data Center and Telecommunications activities.
Functions include providing staff assistance to the
Information Technology/Information  Services  (IT/IS)
Advisory Board, assisting City staff with technology
concems and development, serving as liaison
toSedgwick County Data Processing, managing system
applications, and providing a City-owned telephone
system to the organization. Current applications
managed by IT/IS include finance, budget preparation,

purchasing, human resource information, payroll, utility
biling, public safety, permit tracking, geographic
information systems, office automation and electronic
government development. Revenues are based on user
fees to client departments to cover the costs of
operations, equipment replacement and debt service.

Fleet and Buildings - This operation includes Fleet
Maintenance, Central Stores and the Central
Maintenance Facility (CMF). Fleet Maintenance is
responsible for the operation and maintenance of nearly
2,000 vehicles. Central Stores procures and maintains
an inventory of parts and supplies for Fleet Maintenance
and other City departments. The majority of vehicle work

" is performed at the CMF and other services include

viii

operation and maintenance of the complex, housing
Fleet and Public Works Maintenance, Engineering,
Flood Control, Storm Water Utility and Sewer
Maintenance. Revenues are based on rent charges or
other fees charged to user departments to cover the
costs of operations and equipment replacement.

Stationery Stores - The Stationery Stores operation
provides centralized services, including = printing,
micrographics, copier service and office supply
procurement. Departments are charged accordingly for
supplies and services. Office supplies and micrographic
services are outsourced to private vendors.

Self Insurance - The City has established a Self
Insurance Fund to account for self-insurance programs
of health insurance, workers’ compensation, group life
insurance, employee liability, property damage and tort
liability. Risk management staff are responsible for
sound risk control and safety procedures and the
financing of these risks consistent with financial
resources.

Fiduciary Funds

These funds are separated into: Expendable Trust
Funds, Pension Trust Funds, and Agency Funds. The
reporting entity contributes to two single-employer
defined benefit pension plans and a single-employer
defined contribution plan, covering all full-time
employees. The defined benefit plans include the
Wichita Employees' Retirement System (WERS) and the
Wichita Police and Fire Retirement System (WPFRS).



The single-employer defined contribution plan consists of
the Wichita Employees’ Retirement System Plan 3. In
2001, the City contributed 4.7 percent of salaries for
employees under the Employees’ Retirement System,
11.7 percent of salaries for employees in the Police and
Fire Retirement System, and 4.7 percent of salaries for
employees under Plan 3.

The following information represents the excess of the
actuarial value of plan assets over the actuarial liability
and the fund balance reserved for employees’ pension
benefits for all retirement systems to which the reporting
entity contributes as of December 31, 2001:

WERS
121.2%

WPFRS
111.4%

Funded ratio
Fund balance reserved for
employees’ pension benefits

$421,601,673 $351,100,148

Debt Administration

The City adopts a ten year Capital Improvement
Program (CIP) and approves two years (2001 and 2002)
as a capital budget for purposes of project initiation and
the remaining period as a planning tool.

2001-2010 Capital Improvement Program
$1,682,578,000

Storm Water
o

3% RoadsBridges

Water/Sewer

Freeways
7% 21%

As shown in the chart above, the City’s CIP is diverse in
meeting capital needs for new and reconstructed
roadways, bridges, freeways, parks, public facilities,
railroad grade separations, infrastructure for new
development, public transit, and City enterprises (water,
sewer, storm water, airport and golf).

The City finances capital projects in a variety of ways:
general obligation bonds/notes, revenue bonds, grants,
and cash. The most significant of these are general

obligation bonds based on the full faith and credit of the
City. The project types that rely primarily upon property
taxes for GO bond repayment are arterial streets,
bridges, storm water, parks, transit, core area projects,
and public buildings. Other capital costs are funded
through various enterprise, internal service and special
revenue funds.

Established debt policies assist in administration of the
City's debt financing requirements and provide a guide
for the City to:

a Confine long-term borrowing (bonds) to capital
improvements and self-insurance programs;

0 Use short-term debt (notes) for bond anticipation
purposes;

0 lssue revenue bonds (when practical) for City
enterprises to reduce the amount of the City's
general obligation debt;

0 Maintain an aggressive retirement program for
existing debt (10 years for City at-large debt; 15
years for special assessment debt);

a Use GO debt to fund general purpose public
improvements which cannot be financed from
current (pay-as-you-go) revenues;

Q Use special assessment GO debt to fund special
benefit district improvements, consistent with
existing policies;

0 Maintain a Debt Service Fund reserve at year-end
of $3 million, approximately five percent of annual
debt service requirements;

0 Issue bonds callable at five years for 10-year bonds
and seven years for 15-year bonds and evaluate
call premiums based on market conditions at the
time of each sale.

The ratio of net bonded debt to assessed valuation and
the amount of bonded debt per capita are indicators of
the City's debt position. Net bonded debt excludes
general obligation bonds financed by special
assessments and other offsetting revenues for City
enterprises.



# ADDITIONAL INFORMATION #

Additional schedules represent various financial schedules of
the City. Included are supplementary pension and investment

schedules as well as detailed schedules pertaining to long-term
debt obligations.
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CITY OF WICHITA, KANSAS
COMBINED SCHEDULE OF INVESTMENTS - ALL FUNDS

December 31, 2001

held by the Employees' Retirement Plan 3.

Interest Maturity Carrying Fair
Rates Dates Amount Value
Erom To Erom Io
Wichita Housing Authority:
Certificates of Deposits 1.770 3.650 03/02 06/02 § 750,000 $ 750,000
Total Special Revenue Funds 750,000 750,000
Internal Service Funds
Self Insurance Fund:
Group Life Insurance Fund:
Certificates of Deposits - 1.990 - 06/02 1,000,000 1,000,000
U.S. Government Obligations - 13.875 - 05/11 203,292 240,680
Corporate Bonds and Debentures 5.875 6.125 01/03 01/06 114,289 115,975
Total Internal Service Funds 1,317,581 1,356,655
Police and Fire Retirement System:
U.S. Government and Agency Securities 3.933 6.272 07/03 05/16 8,825,977 8,825,977
Corporate Bonds and Debentures 5.431 8.336 01/02 11/29 31,253,366 31,253,366
Common Stocks - - - - 163,343,936 163,343,936
Mortgage and Asset Backed Securities 5.727 10.202 07/05 09/29 14,986,333 14,986,333
Securities Lending Collateral Pool - - - - 34,638,700 34,638,700
Mutual/Pooled Funds - - - - 123,521,194 123,621,194
Total Police and Fire Retirement 376,569,506 376,569,506
Wichita Employees’ Retirement System:’
U.S. Government and Agency Securities 3.933 6.272 07/03 05/16 10,398,857 10,398,857
Corporate Bonds and Debentures 5.431 8.336 01/02 11/29 36,823,967 36,823,967
Common Stocks - - - - 192,457,806 192,457,806
Mortgage and Asset Backed Securities 5727 10.202 07/05 09/29 17,657,537 17,657,537
Securities Lending Collateral Pool - - - - 40,814,145 40,814,145
Mutual/Pooled Funds - - - - 153,267,361 153,267,361
Total Wichita Employees' Retirement 451,419,673 451,419,673
' The investments for the Wichita Employees’ Retirement System include investments (Continued)



CITY OF WICHITA, KANSAS

COMBINED SCHEDULE OF INVESTMENTS - ALL FUNDS (CONTINUED)

Special Assessment Prepay:
U.S. Government Obligations

Total Special Assessment Prepay
Cemetery:
U.S. Government Obligations
Common Stocks

Total Cemetery

Pension Buy Out:
Common Stocks

Total Pension Buy Out
Total Trust and Agency Funds
Wichita Public Building Commission:

Guaranteed Invesiment Contract
Mutual/Pooled Funds

Total Public Building Commission

Treasurer's Pooled Cash

Repurchase Agreements
Certificates of Deposits
U.S. Government Obligations

Total Treasurer's Pooled Cash

Total Investments - All Funds

December 31, 2001

interest Maturity Carrying Fair
Rates Dates Amount Value

Erom Io From To

6.750 9.375 08/02 11/16 1,154,497 1,176,328

1,154,497 1,176,328

- 13.875 - 05/11 178,556 213,173

- - - - 79,876 485,957

258,432 699,130

- - - - 598,260 598,260

598,260 598,260

830,000,368 830,462,897

- 5.470 - 08/14 973,305 973,305

- - - - 942,019 942,019

1,815,324 1,915,324

- 1.250 - 01/02 15,192,736 15,192,736

1.380 7.050 02/02 07/02 8,300,000 8,300,000

2.375 7.050 01/02 09/05 218,615,950 221,081,382

242,108,686 244,574,118

$ 1,076,091,959

$ 1,079,058,994




CITY OF WICHITA, KANSAS

COMBINED SCHEDULE OF CHANGES IN BONDS PAYABLE

General obligation bonds payable from:
Ad valorem property taxes
Special assessments
Transient guest tax
Airport Authority
Golf Course
Transit
Local Sales Tax
Storm Water Drainage
Revenue bonds payable from:
Water Utility
Sewer Utility
Airport Special Facilities
Wichita Public Building Commission

General obligation bonds
Revenue bonds

Total bonds payable

Serial bonds payable exclusive of bond
anticipation notes

Bonds payable from component unit

Bonds payable from proprietary funds

Total bonds payable

Bonds payable from proprietary funds
Unamortized deferred refunding
Water Utility Fund contract payable
Future sewer assessment to WAA

Total proprietary fund type long-term
debt per combined balance sheet

Balance Balance
January 1, December 31,
2001 Issued Retired 2001
90,044,683 - $ 12,648,410 77,396,273
158,375,000 14,745,000 23,865,000 149,255,000
16,203,203 - 1,805,656 14,397,547
7,175,000 - 1,795,000 5,380,000
8,963,432 - 632,982 8,330,450
309,040 - 106,010 203,030
25,000,000 - 7,500,000 17,500,000
8,615,000 - 1,250,000 7,365,000
91,603,784 10,946,750 10,682,158 01,868,376
61,921,216 9,958,250 13,587,842 58,291,624
36,568,126 1,300,000 6,774,804 31,093,322
45,700,000 17,295,000 21,375,000 41,620,000
$ 550,478,484 54,245,000 $ 102,022,862 502,700,622
RECONCILIATION OF BONDS PAYABLE
December 31, 2001
279,827,300
222,873,322
502,700,622
258,548,820
41,620,000
202,531,802
502,700,622
RECONCILIATION OF PROPRIETARY FUND TYPE LONG-TERM DEBT
December 31, 2001
202,531,802 |
(1,131,851)
1,068,743
2,446
202,471,140

Year ended December 31, 2001































CITY OF WICHITA, KANSAS

COMPUTATION OF DIRECT AND OVERLAPPING BONDED DEBT

AS OF DECEMBER 31, 1999, 2000 AND 2001

December 31, 1999

Percentage
of debt City of
applicable Wichita
to City share of debt
Direct Debt:
General obligation bonded debt
Payable from ad valorem taxes $ 87,662,542
Temporary note debt 30,275,000
Total direct debt 117,937,542
Less - assets in debt service fund
available for payment of principal 15,490,109
Total net direct debt 102,447,433
Overiapping debt:
Sedgwick County 73.05 53,494,679
USD 259 -
Wichita Public Building Commission 100.00 21,970,000
Total overlapping debt 75,464,679
Total direct and overlapping debt $ 177,912,112



CITY OF WICHITA, KANSAS

RATIO OF NET GENERAL OBLIGATION BONDED DEBT
TO ASSESSED VALUE AND NET GENERAL OBLIGATION BONDED DEBT PER CAPITA
1992 fo 2001 INCLUSIVE

Debt Service Debt Payable
Fiscal . Assessed Gross Bonded Monies From Local
Year Population Value Debt’ Available Sales Tax
1992 320,037 $ 1771714364 $ 288725000 §$ 5,378,538 $ 50,000,000
19893 322,873 1,746,399,714 281,200,000 5,655,992 45,000,000
1994 323,342 1,813,383,741 279,065,000 9,150,868 40,000,000
1995 323,192 1,803,873,557 271,645,000 8,758,360 35,000,000
1996 324,991 1,832,627,650 298,825,000 6,449,650 55,000,000
1997 328,576 2,015,713,886 279,215,000 2,525,891 47,500,000
1998 333,680 2,079,605,936 293,130,366 10,598,695 40,000,000
1999 335,562 2,213,539,119 305,885,369 15,490,109 32,500,000
2000 344,284 2,384,870,895 314,685,358 25,036,511 25,000,000
2001 347,956 2,514,971,481 279,827,300 6,393,033 17,500,000

' includes all long-term general obligation debt.



CITY OF WICHITA, KANSAS

"RATIO OF ANNUAL DEBT SERVICE EXPENDITURES FOR
GENERAL OBLIGATION BONDED DEBT TO TOTAL GENERAL GOVERNMENT EXPENDITURES
1992 to 2001 INCLUSIVE

Total Ratio of Debt
Total General Service to

Fiscal Debt Government General Government
Year Principal Interest Service' Expendi'(ures2 Expenditures
1992 $ 29,856,346 $ 13,033,076 $ 42889422 § 253,051,221 16.95%
1993 33,803,274 15,295,250 49,198,524 256,682,723 19.17
1994 35,113,362 12,910,898 48,024,260 259,214,287 18.53
1995 38,048,794 12,713,137 50,761,931 259,077,986 19.59
1996 40,824,242 12,562,333 53,386,575 294,480,352 18.13
1997 45,123,160 14,084,625 59,207,785 311,264,045 19.02
1998 130,964,711 12,624,084 43,588,795 313,043,584 13.82
1999 32,731,124 13,191,494 45,922,618 333,358,139 13.78
2000 35,299,048 14,103,933 49,402,981 326,480,002 15.13
2001 45,819,066 14,118,702 59,937,768 377,259,180 15.89

" Excludes debt service related to Section 108 loan.

2Includes expenditures of ali governmental fund types.



CITY OF WICHITA, KANSAS

TAXES LEVIES AND COLLECTIONS
GENERAL AND DEBT SERVICE FUNDS
1992 to 2001 INCLUSIVE
(Includes Tangible Property Taxes Only)

Ratio of Total
Percentage Prior Years Collections to
Total Tax Current Tax Current Tax Delinquent Tax Total Tax Current Tax
Year* Levy Collections Collected Collections Collections Levy
1992 $ 43,870,799 $ 41,232,963 93.99 $ 1,635314 $ 42,868,277 97.71
1993 44,760,320 42,437,430 94 .81 2,020,872 44,458,302 99.33
1994 46,870,890 44,900,615 95.80 1,408,243 46,308,858 98.80
1995 47,839,850 44,721,966 93.48 1,548,661 46,270,627 96.72
1996 48,606,040 45,891,724 94 .42 1,071,021 46,962,745 96.62
1997 50,127,520 48,453,454 96.66 1,059,780 49,513,234 98.77
1998 52,357,401 50,552,832 96.55 892,780 51,445,612 98.26
1999 54,978,750 52,894,709 96.21 1,118,586 54,013,295 98.24
2000 59,640,740 56,956,649 95.50 1,050,126 58,006,775 98.19
2001 65,180,140 61,319,251 94.08 1,138,608 62,457,859 95.82
TAX LEVIES AND COLLECTIONS
TAX INCREMENT FINANCE DISTRICTS
1992 TO 2001 INCLUSIVE
(Includes Tangible Property Taxes Only) g
Ratio of Total
Percentage Prior Years Collections to
Total Tax Current Tax Current Tax Delinquent Tax Total Tax Current Tax
Year ' Levy Collections Collected Collections Collections Levy
1992 $ 503,975 $ 503,975 10000 $ - $ 503,975 100.00
1993 455,810 414,391 90.91 - 414,391 90.91
1994 450,000 449,080 99.80 5,058 454,138 100.92
1995 463,000 348,300 75.23 14,410 362,710 78.34
1996 472,000 419,174 88.81 10,118 429,292 90.95
19897 925,770 883,832 95.47 16,777 900,609 97.28
1998 800,000 . 750,460 93.81 21,604 - 772,064 96.51
1999 1,895,880 1,376,153 72.59 21,726 1,397,879 73.73
2000 2,655,850 2,148,679 80.90 33,870 2,182,649 82.18
2001 4,422 170 3,823,185 : 86.45 52,416 3,875,571 87.64
SPECIAL ASSESSMENT LEVIES AND COLLECTIONS
1992 to 2001 INCLUSIVE
Ratio of
Percentage Total
Assessments Current Current Prior Years Total Collections
Certified Assessment  Assessments Assessments Assessment to Current
Year' to County Collections? Collected Collected Collections Assessment
19892 $ 22,613,711 $ 22,686,903 100.32 $ 1,136,938 $ 23,823,841 105.35
1993 23,767,662 23,670,224 99.59 1,098,127 24,768,351 104.21
1994 24,408,596 25,523,004 104.57 1,236,376 26,759,380 109.63
1995 25,351,548 24,017,851 94.74 1,098,876 25,116,727 99.07
1996 25,662,300 24,371,950 94.97 900,252 25,272,202 98.48
1997 25,263,304 24,094,281 95.37 900,990 24,995,271 98.94
1998 22,134,813 21,152,108 95.56 822,551 21,974,659 99.28
1999 21,625,243 20,758,882 96.00 989,461 21,748,343 100.57
2000 22,964,692 21,960,411 95.63 758,196 22,718,607 98.93
2001 24,537,934 23,275,284 94 85 751,457 24,026,741 97.92

' The year shown is the year in which collections were received. The levy or assessment is certified to the county

the previous year.
2 Special assessments to proprietary funds and any advance payments not included.



CITY OF WICHITA, KANSAS

GENERAL GOVERNMENT REVENUES BY SOURCE *

1992 TO 2001
Licenses
Special Franchise Local Intergovern- and
Year Taxes Assessments Fees Sales Tax mental Permits

1992 $ 53,690,449 $ 24,178,497 $ 22197414 $ 24,978,593 $ 45,445,639 $ 4,482,503

1993 56,161,996 24,911,257 23,737,490 31,627,265 43,410,317 4,135,783
1994 58,672,110 26,853,776 24,276,855 32,691,620 45,127,486 3,914,580
1995 59,108,590 28,338,380 24,093,937 33,183,589 48,580,678 3,601,598
1996 59,962,122 28,529,206 26,138,340 33,492,240 58,069,696 3,451,183
1997 63,692,486 26,894,346 26,455,348 35,359,410 59,292,126 4,484,107
1998 66,415,469 24,778,035 27,208,461 39,120,814 58,699,654 4,657,614
1999 68,046,858 23,915,289 27,636,037 38,237,574 75,954,075 4,714,786
2000 75,663,130 25,876,797 29,088,392 37,778,881 73,681,578 5,272,042
2001 81,585,715 26,294,749 31,521,170 40,187,186 71,329,574 6,382,478

+ All Governmental Fund types including Expendable Trust Funds.

GENERAL GOVERNMENT EXPENDITURES BY FUNCTION

1992 TO 2001
Highways Health
General Public and and
Year Government Safety Streets Sanitation Welfare

1992 $ 18,468,546 $ 56,412,195 $ 12,742,941 $ 2,852,632 $ 23,035,996

1993 20,660,500 56,638,764 13,247,354 2,173,131 25,136,605
1994 20,285,268 58,339,106 12,701,232 2,306,356 25,366,165
1995 22,833,385 62,162,833 17,098,696 2,296,627 29,159,834
1996 21,660,305 66,256,654 15,528,097 2,528,351 29,722,211
1997 21,952,110 68,125,546 14,784,007 4,261,661 32,923,765
1998 23,021,931 71,029,077 16,706,548 4,618,925 29,287,476
1999 24,452,917 72,930,754 15,960,318 5,407,763 31,573,314
2000 23,979,859 76,700,135 17,368,273 4,649,402 37,618,452
2001 25,496,253 78,639,160 17,685,470 6,814,361 38,740,569

1 All Governmental Fund types including Expendable Trust Funds.
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE
AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING
BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor and City Council Members
City of Wichita, Kansas

We have audited the financial statements of the City of Wichita, Kansas, as of and for the
year ended December 31, 2001, and have issued our report thereon dated March 22, 2002.
We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the City of Wichita's financial
statements are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grants, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of
our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance that are required to be reported under Government
Auditing Standards.

Internal Control over Financial Reporting

In planning and performing our audit, we considered the City of Wichita's internal control over
financial reporting in order to determine our auditing procedures for the purpose of
expressing our opinion on the financial statements and not to provide assurance on the
internal control over financial reporting. Our consideration of the internal control over
financial reporting would not necessarily disclose all matters in the internal control over
financial reporting that might be material weaknesses. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements in amounts that would be material
in relation to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions. We
noted no matters involving the internal control over financial reporting and its operation that
we consider to be material weaknesses.



ﬁ ALLEN, GIBBS & HOULIK, L.C.
I Certified Public Accountants & Consultants
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INDEPENDENT AUDITORS’ REPORT ON
COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM,
THE PASSENGER FACILITY CHARGE PROGRAM,
AND INTERNAL CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH OMB CIRCULAR A-133 AND
THE PASSENGER FACILITY CHARGE AUDIT GUIDE

Honorable Mayor and City Council Members
City of Wichita, Kansas

Compliance

We have audited the compliance of the City of Wichita, Kansas, with the types of compliance
requirements described in the U. S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that are applicable to each of its major federal programs and in the
Passenger Facility Charge Audit Guide for Public Agencies issued by the Federal Aviation
Administration (Guide) for the year ended December 31, 2001. The City of Wichita's major
federal programs are identified in the summary of independent auditors’ results section of the
accompanying schedule of findings and questioned costs. Compliance with the requirements
of laws, regulations, contracts, and grants applicable to each of its major federal programs
and to its passenger facility charge program is the responsibility of the City of Wichita's
management. Our responsibility is to express an opinion on the City of Wichita's compliance
based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the
United States, OMB Circular A-133, “Audits of States, Local Governments, and Non-Profit
Organizations,” and the Guide. Those standards, OMB Circular A-133, and the Guide require
that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have
a direct and material effect on a major federal program or the passenger facility charge
program occurred. An audit includes examining, on a test basis, evidence about the City of
Wichita's compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances. We believe that our audit provides a reasonable
basis for our opinion. Our audit does not provide a legal determination on the City of
Wichita's compliance with those requirements.
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CITY OF WICHITA, KANSAS

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Year ended December 31, 2001

Federal Grantor/
Program Title

institute of Museum and Library Services
State Library Program

U.S. Environmental Protection Agency
Air Pollution Control Program Support (1)
Water Pollution Control Program Support
Capitalization Grants for Drinking Water (1)
Environmental Protection Consolidated Grant

Total U.S. Environmental Protection Agency

Federal Emergency Management Agency
Public Assistance Grants (6)

Department of Education
Twenty-First Century Community Learning

U.S. Department of Health and Human Services

Acquired Immunodeficiency Syndrome (AIDS) Activity (1)

injury Prevention and Control Research (1)

Family Planning (1)

Epidemiology Cooperative Agreements (1)
Immunization Grant (1)

Centers for Disease Control and Prevention (1)
Community Services Block Grant (2)

Child Care

Healthy Start Initiative

Sexually Transmitted Diseases Control Grant (1)
Preventive Health and Health Services Block Grant (1)
Maternal and Child Health Services Block Grant (1)

Total U.S. Department of Health and Human Services

Corporation for National and Community Service
AmeriCorps

Total revenue and expenditures of federal awards

Pass-through Agency

(1) Federal assistance is passed through from the Kansas Department of Health and Environment
(2) Federal assistance is passed through from the Kansas Department of Commerce and Housing

Federal
CFDA Revenue
Number Recognized Expenditures
45310 $ 82,243 69,849
66.001 $ 143,746 110,440
66.419 237,190 100,544
66.468 1,108,765 1,107,791
66.600 - 213,179
$ 1,489,701 1,631,954
83.544 $ - 500
84.287 $ - 23,276
93.118 $ 78,742 77,601
93.136 5,102 16,274
93.217 192,557 210,091
93.231 251,323 19,004
93.268 50,000 59,011
93.283 139,885 208,712
93.569 888,248 1,282,220
93.596 165,644 196,643
93.926 852,476 453,247
93.977 76,311 264,562
93.991 5,726 6,193
93.994 298,165 318,531
$ 3,104,179 3,112,089
94.006 $ 21,166 18,830
$ 45,489,731 42,612,287

(3) Federal assistance is passed through from the Kansas Department of Human Resources
(4) Federal assistance is passed through from the Kansas Department of Transportation
(5) Federal assistance is passed through from the Kansas Department of Administration

(6) Federal assistance is passed through from the Kansas Adjutant General



CITY OF WICHITA, KANSAS

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Year ended December 31, 2001

3. COMMUNITY SERVICES BLOCK GRANT PASSED THROUGH THE KANSAS
DEPARTMENT OF COMMERCE AND HOUSING

Grant Program Year Ended June 30, 2001

Budget Actual Variance
July 1, 2000 January 1, 2001 Total
Through Through
December 31, 2000 | June 30, 2001
Grant revenue $864,969 $462,800 $402,169 | $864,969 $-
Personnel $89,149 $- $166,233 | $166,233 ($77,084)
Contractual 469,395 256,151 196,503 452,654 16,741
Commodities 84,188 5,642 69,780 75,422 8,766
Capital outlay 222,237 - 164,112 164,112 58,125
Total
expenditures $864,969 $261,793 $596,628 | $858,421 $6,548
Grant Program Year Ended June 30, 2002
Budget Actual
July 1, 2001
Through
December 31, 2001
Grant revenue $983,598 $486,079
Personnel $209,655 $59,965
Contractual 628,416 318,269
Commodities 95,517 84,150
Capital outlay 50,010 5,785
Total
expenditures $983,598 $468,169
4. EMERGENCY COMMUNITY SERVICES FOR THE HOMELESS GRANT PASSED
THROUGH THE KANSAS DEPARTMENT OF COMMERCE AND HOUSING
Grant Program Year Ended June 30, 2001
Budget Actual Variance
July 1, 2000 January 1, 2001 Total
Through Through
December 31, 2000 | June 30, 2001
Grant revenue $60,553 $- $60,553 $60,553 $-
Personnel $15,254 $- $15,087 $15,087 $167
Contractual 38,626 - 38,455 38,455 171
Commodities 6,673 - 6,673 6,673 -
Total .
expenditures $60,553 $- $60,215 $60,215 $338
Grant Program Year Ended June 30, 2002
Budget Actual
July 1, 2001
Through
December 31, 2001
Grant revenue $- $-
Personnel $- $-
Contractual - -
Commodities - -
Total
expenditures $- $-




CITY OF WICHITA, KANSAS
NOTE TO SCHEDULE OF PASSENGER FACILITY CHARGES

Year ended December 31, 2001

Note 1. Basis of Presentation

The accompanying Schedule of Passenger Facility Charges is presented on the cash basis of
accounting. The information in this schedule is presented in accordance with the requirements
of the of the Passenger Facility Charge Audit Guide for Public Agencies. Therefore, some
amounts presented in this schedule may differ from amounts presented in, or used in the
preparation of, the general purpose financial statements.



CITY OF WICHITA, KANSAS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For the Year Ended December 31, 2001
(Continued)

SECTION | - SUMMARY OF INDEPENDENT AUDITORS’ RESULTS (Continued)

Identification of major programs:

CFDA NUMBER NAME OF FEDERAL PROGRAM
14.850 Public and Indian Housing
14.871 Section 8 Housing Choice Vouchers
14.872 Public Housing Capital Fund
66.468 Drinking Water State Revolving Fund
93.569 Community Services Block Grant

Dollar threshold used to distinguish
between type A and type B programs: $ 1,278,369

Auditee qualified as low-risk auditee? X yes no

SECTION Il — FINANCIAL STATEMENT FINDINGS

None were reported.

SECTION 1l - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

None.



CITY OF WICHITA, KANSAS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For the Year Ended December 31, 2001 |

SECTION | - SUMMARY OF INDEPENDENT AUDITORS' RESULTS

FINANCIAL STATEMENTS

Type of auditors’ report issued: Unqualified
Internal control over financial reporting:
e Material weaknesses identified? yes X no

¢ Reportable conditions identified that are not

considered to be material weaknesses? yes X none reported
o Noncompliance material to financial statements noted? yes X no
FEDERAL AWARDS

Internal control over major programs:
e Material weaknesses identified? yes X no

e Reportable conditions identified that are not
considered to be material weaknesses? yes X none reported

Type of auditors’ report issued on compliance for major
programs: Unqualified

Any audit findings disclosed that are required to be
reported in accordance with section 510(a) of
OMB Circular A-133? yes X no




CITY OF WICHITA, KANSAS

Wichita Airport Authority
SCHEDULE OF PASSENGER FACILITY CHARGES

Year ended December 31, 2001

Beginning Ending
Federal Agency/ Application Balance Balance
Pass Through Approved Unliquidated PFC Expenditures Unliguidated
Agency Name Number PEC Collected (or expenses) PFC
P Facility C
PFC Projects 96-02-C-00 $ 1270661 § - 8 21,470 $ 1,249,191
PFC Projects 98-03-C-00 1,308,229 1,714,149 801,531 2,220,847
$ 2578890 § 1,714,149 § 823,001 $ 3,470,038
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CITY OF WICHITA, KANSAS
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Year ended December 31, 2001

Note 1. Basis of Presentation

The accompanying schedule of expenditures of federal awards includes the federal grant activity

of the City of Wichita and is presented on the modified accrual basis of accounting. The information in
this schedule is presented in accordance with the requirements of OMB Circular A-133, Audits of States,
Local Governments, and Non-Profit Organizations. Therefore, some amounts presented in this

schedule may differ from amounts prese nted in, or used in the preparation of, the general-purpose
financial statements.

Note 2. Subrecipients

Of the federal expenditures presented in the schedule, the City of Wichita provide d federal awards
fo subrecipients as follows:

Federal CFDA Amount Provided
Program Title Number to Subrecipients
Community Development Block
Grants/Entitlement Grants 14,218 $ 4,524,493
Home Investment
Partnerships Program 14.239 $ 1,520,545



CITY OF WICHITA, KANSAS

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Year ended December 31, 2001

Federal Grantor/
Program Title

U.S. Department of Agriculture
Special Supplemental Nutrition Program for Women,
Infants and Children (1) '

U.S. Department of Housing and Urban Development
Community Development Block Grants/
Entitiement Grants
Community Development Block Grants/
Special Purpose Grants
Emergency Shelter Grants Program
Shelter Plus Care
HOME Investment Partnerships Program
Public and Indian Housing
Public and Indian Housing Drug Elimination Program
Resident Opportunity and Supportive Services
Section 8 Housing Choice Vouchers
Public Housing Capital Fund

Total U.S. Department of Housing and
Urban Development

U. S. Department of the Interior
Historic Preservation Fund Grants-In-Aid (5)

U.S. Department of Justice

State Justice Statistics Program

Edward Byrne Memorial State and Local Law
Enforcement Assistance Discretionary Grants Program
Local Law Enforcement Block Grants Program
Executive Office for Weed and Seed

Bulletproff Vest Partnership Program

Total U.S. Department of Justice

U.S. Department of Labor
Welfare-to-Work Grants to States and Localities (3)
Workforce Investment Act (3)

Total U.S. Department of Labor

U.S. Department of Transportation
Airport Improvement Program
Highway Planning and Construction (4)
Federal Transit - Formula Grants

Total U.S. Department of Transportation

Federal
CFDA Revenue
Number Recognized Expenditures
10.557 $ 953,984 3 879,778
14.218 $ 4,288,823 $ 4,563,500
14.225 5,897 -
14.231 196,853 196,347
14.238 477,756 477,751
14.239 902,081 1,565,380
14.850 1,199,829 2,158,788
14.854 168,847 168,973
14.870 14,775 14,775
14.871 9,588,953 8,711,115
14.872 1,436,932 1,436,932
$ 18,280,846 $ 20,293,561
15.904 $ 33,482 $ 21,941
16.550 $ 192,000 $ -
16.580 78,764 48,607
16.592 484,222 266,247
16.595 325,823 388,127
16.607 19,956 430
$ 1,100,765 3 703,411
17.253 $ 794,919 3 794,919
17.255 880,760 880,759
$ 1,675,679 $ 1,675,678
20.106 $ 851,381 $ 972,722
20.205 14,807,676 10,218,468
20.507 3,088,629 3,090,230

$ 18,747,686 $ 14,281,420




In our opinion, the City of Wichita complied, in all material respects, with the requirements
referred to above that are applicable to each of its major federal programs and to its
passenger facility charge program for the year ended December 31, 2001.

Internal Control over Compliance

The management of the City of Wichita is responsible for establishing and maintaining
effective internal control over compliance with requirements of laws, regulations, contracts,
and grants applicable to federal programs and the passenger facility charge program. In
planning and performing our audit, we considered the City of Wichita's internal control over
compliance with requirements that could have a direct and material effect on a major federal
program or the passenger facility charge program in order to determine our auditing
procedures for the purpose of expressing our opinion on compliance and to test and report on
internal control over compliance in accordance with OMB Circular A-133 and the Guide.

Our consideration of the internal control over compliance would not necessarily disclose all
matters in the internal control that might be material weaknesses. A material weakness is a
condition in which the design or operation of one or more of the internal control components
does not reduce to a relatively low level the risk that noncompliance with applicable
requirements of laws, regulations, contracts, and grants that would be material in relation to a
major federal program or the passenger facility charge program being audited may occur and
not be detected within a timely period by employees in the normal course of performing their
assigned functions. We noted no matters involving the internal control over compliance and
its operation that we consider to be material weaknesses.

This report is intended solely for the information and use of management, federal awarding

agencies, and pass-through entities and is not intended to be, and should not be, used by
anyone other than those specified parties. -

Allen, Gibbs & Houlik, LL.
CERTIFIED PUBLIC ACCOUNTANTS

March 22, 2002
Wichita, Kansas
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This report is intended solely for the information and use of management, federal awarding
agencies, and pass-through entities and is not intended to be, and should not be, used by
anyone other than those specified parties.

Allen, Gibbs & Houlik, L.L.
CERTIFIED PUBLIC ACCOUNTANTS
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